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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS

OF SUPER HEWA POWER COMPANY LIMITED

Opinion

We have audited the financial statements of Super Hewa Power Company Limited., which comprise the
Statement of Financial Position as at Ashad 32, 2082 and Statement of Profit or Loss, Statement of Cash
Flow for the period then ended, Statement of changes in equity and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements of the Company read together with the Si gnificant
Accounting Policies and Notes to the Accounts forming part of the accounts for the year ended Ashad 32,
2082 are prepared, in all material respects and gives a true and fair view, in accordance with applicable
Nepal Financial Reporting Standards and comply with provisions of the Companies Act, 2063.

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (N'SAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the ethical
requirements that are relevant to our audit of the financial statements, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in the
audit of the financial statements of the current period, and these matters were addressed in the context of
the audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide
a separate opinion on these matters.

| Key Audit Matter ‘ Auditors Response

1 The project was not completed by the | We reviewed the agreements and other relevant
required Commercial Operation Date | documentation (o assess the terms and conditions related
(RCOD) as stipulated in the power | to the RCOD.

purchase agreement. As a result, the
management has booked penalty arising
from this delay. The determination and
recognition. of this penalty - involve

We verified the calculation of penalty recorded by the
management, corroborating them with supporting
evidence.

We also tested the accuracy and completeness of the

management's assessment  and | related disclosures in the financial statements to ensure
judgment, making it | they provide an adequate understanding of the potential
- | impacts ofthe delay on the company’s financial position.

significant for our audit.
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Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of the financial statements in accordance with the Generally
Accepted Accounting Principles (GAAPs) and Nepal Financial Reporting Standards (NFRS) prevalent in
Nepal and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
conlinue as a going concern, disclosing, as applicable, matters relating o going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so. Those charged with governance are responsible for
overseeing the company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with Nepal Standards on Auditing (NSAs) will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggrogate, they could rcasonably be expeeted to influence the cconomic decisions of uscrs taken on the
basis of these financial statements.

As a part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

a) Identify and assess the risk of material misstatement of the financial statement, whether due to
fraud and error, design and perform audit procedures responsive to those risk, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from exror,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

b) Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company’s internal control.

¢) Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exist related to events or
conditions that may cast significant doubt on the company’s going concern. If we conclude that a
material uncertainty exist, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, of such disclosures are inadequate, to modify our opinion,
our conclusions are based on the audit evidence obtained up-to the date of our auditor’s report.
However, future events or conditions may cause the company to cease to continue as a going
concern.

d) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

We communicate with those charged with governance regarding among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit. ,




)

Report on Other Legal and Regulatory Réquirements

As per the requirements of Section 115 of the Companies Act, 2063 (First Amendment 2074), we further
report that:

a)

b).

)

D

e)

We have obtained all the information and explanations, which to the best of our knowledge and belief
were necessary for the purpose of our audit. :
In our opinion the Company has kept proper books of account as required by law so far, as appears
from our examinations of those Books
The financial statements agree with the books of account.
In our opinion and Lo the best of our information and according to the explanation given to us, the
financial statement the said Balance Sheet, Income Statement and Cash Flow Statement, read together
with the notes forming part of the accounts give the information required by the Companies Act 2063
(First Amendment 2074) in the manner so required and give a true and fair view:
i In the case of Balance Sheet, of the state of affairs of the Company as at 32 Ashad, 2082; and
ii.  In the casc of Income Statement, of the results of operations of the Company for the year
ended on 32 Ashad, 2082; and
iii  In the case of the Cash Flow Statement, of Cash inflow and outflow of Company for the year
ended on that date.
Neither we have come across any of the information about the misappropriation of fund by the directors
or any of the representative or company's staffs during the course of our audit nor have we received
any such information from the management.
No accounting fraud has been observed during the course of our audit

For and on Behalf of,
Kiran Acharya & Associatcs
Chartered Accountants

Kiran Acharya
Proprietor

Place: Kathmandu, Nepal
Date:2082/08/28



Super Hewa Power Company Limited
Kathmandu, Nepal
Statement of Financial Position
As at 32nd Ashad, 2082 (16th July, 2025)

Amount In NPR

Assets
Non current Assets
Property Plant and Equipments 1 2,256,913 2,178,927
Intangible Assels , 1A 96,870 18,412
Intangible Assets- Project 1B 1,717,681,265 -
Intangible Assets Under Development 2 - 1,374,166,975
Deferred Tax Asset 10 - -
Total Non Current Assets 1,720,035,048 1,376,364,315
Current Assets
Financial Asset
Trade Receivable 3 14,691,926 -
Cash & Cash Equivalent 4 1,424,341 476,523
Other Financial Assets 5 2,627,886 11,289,106
Other Current Assels 6 4,408,171 85,524,014
Total Current Assets 23,152,324 97,289,643
Equity and Liabilty
Equity }
Equity Share Capital 7 699,481,300 465,189,000
Other Equity 8 (16,316,896) (20,127,295)
Total Equity 683,164,404 445,061,705
1 iability
Non Current Liabilities
Financial Liabilities
Loans and Borrowing 9 889,090,367 864,910,509
Deferred Tax Liabilities 10 22,764 21,153
Total Non Current Liabilities i 889,113,131 864,931,662
Current Liabilities
Financial Liabilities
Loan & Borrowing 11 90,518,700 99,238,561
Trade Payable 12 1,940,567 1,579,223
Other Financial Liabilities 13 75,909,436 60,643,435
Other Current T.iabilities 14 2,541,135 2,199,374
‘Total Current Liabilities 170,909,837 163,660,593
Total Liability 1,060,022,968 1,028,592,255
ST T e it PO I R R

Schedule 1 to 19 forms an mtegral part of Statement of Financial Position
Significant Accounting Policies & Notes to Accounts 20

Jagdish Kumar Agrawal
Chairperson Director
2 : )
(e 2.
Nima Wangden Lama Ram Bahadur |
Managing Director Director

Date: 2 O Mo \p/g

Place Kammandu Nepal

Kiran Acharya & Associates

As per report of even date

For and the behalf of

Chartered Accoun



Super Hewa Power Company Limited
Kathmandu, Nepal

Statement of Profit or Loss
For the year ended 32nd Ashad, 2082 (16th July, 2025)

Construction Revenue 2 358,494,069 457,556,926
Construction Costs 2 358,494,069 457,556,926
Revenue from Operation 15 50,040,853 -
Gross Profit 50,040,853 -
Other Income 16 1,470,170 -
Admin and Operating Expenses
Administrative Expenses 17 6,885,685 2,164,646
NEA Related Charge and Expenses 18 5,054,123 -
Project Insurance Expenses 18 333,260 -
Repair and Maintanance 18 236,624 -
Royalty to Government Cost 18 1,000,817 -
Other Operating Expenses 18 1,503,709 -
Admin and Operating Expenses 15,014,218 2,164,646
Depreciation 1 566,600 565,961
Amortisation 1A 15,003,021 4,603
Depreciaion and Amortisation Cost : 15,569,621 570,564
Profit From Operations 20,927,184 (2,735,211)
Finance Cost 19 17,115,173 -
Profit Before Tax & Prior Period Adjustments 3,812,011 (2,735,211)
Income Tax
Deffered Tax (1,611) (66,460)
Profit from Continuous Operations 3,810,400 (2,668,750)
Profit/(Loss) on Discontinued Operation (Net of Tax)
Net Profit for the Year 3,810,400 (2,668,750)
Other Comprehensive Income
Ttems that will not be reclassified to profit & loss - -
Ttems that will be reclassified subsequently - -
Total Comprehensive Income 3,810,400 (2,668,730)
Basic Baming Per Share (NPR) 0.54 0.57)
Diluted Earning Per Share (NPR) 0.54 0.57)
" Schedule 1 to 19 forms an integral part of Statement of Financial Position

Significant Accounting Policies & Notes to Accounts 20

As per report of even date

For and the behalf of

tka Bahadur Tamang
Chairperson

O
Nim\z%zmgdcn Lama

Managing Director

Date: 2 6Q210 H2d
Place: Kathmandu, Nepal

Kiran Acharya & Associates

Chartered Acco

AN At

Jagdish Kumar Agrawal

Director

o)

Ram Bahadur Aryal

Director




Super Hewa Power Company Limited
Kathmandu, Nepal
Statement of Other Comprehensive Income

For the year ended 32nd Ashad, 2082 (16th July, 2025)
' Amount In NPR

3,810,400

. -
Net Profit for the year as per Profit or Loss Statements

Other comprehensive Tncome:
Other comprchensive Income not to be reclassificd to profit

or loss in subsequent periods
Re-measurement (losses) / gains on post employment

defined benefit plans
Income tax relating to items that will not be reclassified to

profit or loss _

Other comprehensive gain/(loss) for the year, net of tax

‘ it v

Schedule 1t019 forms an mtegral part of Statement of Financial Position
Significant Accounting Policies & Notes to Accounts 20

As per report of even date

For and the behalf of For and the behalf of
Super Hewa Power Company Limi Kiran Acharya & Associales
’ Chartered Accountants

4 b

asr/ty

Hayka Bahadur Tamang Jagdish Kumar Agrawal
Chairperson 4 . Director

o ' ; Ram Bahadur Aryal
Nima Wangden Lama o Director

Managing Director

Date: 2.0R) 105126,
Place: Kathmandu, Nepal



Super Hewa Power Company Limited.
Kathmandu, Nepal
Statement of Cashflow
" For-the year ended 32nd Ashad, 2082 (16th July, 2023)

Amount In NPR

A. Cash Flow from Operating Activities
Profit for the Year 3,812,011 (2,735,211)
Adjustment For: . , :
Depreciation on Property, Plant and Equipment 566,600 565,961
Amortisation of Intangible Asset 15,003,021 4,603
Finance Expenses 17,115,173 -
Gain on Sale of Fixed Assets - -
Operating Profit before Working Capital change 36,496,805 (2,164,646)
(Increase)/Decrease in Current Assets 75,085,137 (3,866,074)
Increase/(Decrease) in Current Liabilities 7,249,244 88,959,217
Cash Generated from Operations. 118,831,186 82,928,497
Income Tax Paid -

) Net Cash Flows from Operating Activities . 118,831,186 82,928,497
B.Cash Flow from Investing Activities
Decrease/(Increase) in work In progress (358,494,069) (457,556,926) |
Adjustment for loss capitalization - -
Sale of PPE - -
Increase in PPE (746,285) (397,784)
Net Cash flows from Investing Activities (359,240,354) (457,954,710)
C. Cash Flow from Financing Activities
Proceeds from the issue of the share capital 234,292,300 63,531,191
Borrow (Repayment) of Long Term Loan 24,179,858 309,527,400
Interest Expenses paid (17,115,173) -
Net Cash Flows from Financing Activities 241,356,985 373,058,591
Net Increase in Cash and Cash Equivalents 947,817 (1,967,623)
Cash and Cash Equivalents at the Beginning of year 476,523 2,444,146

Schedule 1 to 19 forms an integral part of Statement of Financial Position
Significant Accounting Pohcnes & ccounts 20

As per report of even date
For and the behalf of
Kiran Acharya & Associates

For and the behalf of ‘
Super Hpwa Power Company §

/Lt A a

rka Bahadur Tamang Jagdish Kumar Agrawal

Chairf p(,rson Director
DX S W

Nima Wangden Lama Ram Bahadur Aryal
Managing Director Director

Date: 'H 09\ ’1%

Place: athmdndu Nepal




Super Hewa Power Company Limited

Statement of Changes in Equlty

Kathmandu, Nepal

For the year ended 32nd Ashad, 2082 (16th July, 2025)

e e i
8 75 J A kb N

Awmount In NPR

| Changes in accounting policies - - -
Net gain/loss from errors in prior years - - -
Restated Balance 401,657,809 (17,458,545) 384,199,264
Changes in Equity for FY 2080-81
Net profit or loss for the year v (2,668,750) (2,668,750)
‘Addition toward Share capital 63,531,191 63,531,191
Not eain/loss from crrors in prior years - - -
I'Changes in accounting policies ' - - -
| Net gain/loss from errors in prior years - ' - -
Restated Balance ' 465,189,000 (20,127,294) 445,061,705
I Changes in Equity for FY 2081-82 ' - - -
Net profit or loss for the year 3,810,400 3,810,400
Addition toward Share capital 234,292 300 234,292,300
: th am/loss from crrors m rior cars - - -
: AL g2 F L 699, 13001 (163168 96) 08 64,404

‘ The accompanylng notes are mtegral parl of these financial stalements

As per report of even date
For and the behalf of

Kiran Acharya & Associates
Chartered Accountants

For and the behalf of

J agd1sh Kumar Agrawal
Director

¢ o)

Ram Bahadur Aryal
Director

Nima Wangden Lama
Managing Director

Date: 2@& Jo(b\ 2.8
Place: Kathmandu, Nepal
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Super Hewa Power Company Limited
Kathmandu, Nepal _
Notes to the financial statements for the year ended 32nd Ashad, 2082

N

te: 1A Intangible Assets
Partioulars

Amount..ln N.PR o
cul P

YAd’dlth.h‘S
Disposal .
Balance at 31st Ashad, 2081 before Amortisation 23,016 23,016

T
| Closing

Additions
Disposal :

Balance at 32nd Ashad, 2082 before Amortisation 120,112 120,112
Amortization for the year

Note: 1B Intangible Assets-Project

Amount of Intangible Assets Under Deve].opnﬁ.ent tl]i C‘omr‘nercial. 1,732,661,044 1,732,661,044

Operation Date (31st Chaitra, 2081)

Transferred from Intangible Assets-Under Development to 1,732,661,044 1,732,661,044
Intangible Assets-Project
Less: Ammortization From Baisakh 1, 2082 to Ashad 32, 2082 14,979,778 14,979,778

Intangible Assets-Project as on 32nd Ashad,2082 1,717,681,265 1,717,681,265

/
AR B ‘

N O/ o
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Super Hewa Power Company Limited

“Notes to.the financial statements for the ye

Note: 2 Intangible Assets Under Development

Kathmandu, Nepal

ar ended 32nd Ashad, 2082

Amount In NPR

Preoperating Expenses
Engineering & Supervision, Contact Administration &
Management :

Land Purchase & Development

Office Set up & Site Building Cost

Environment and Social Mitigation Cost
Infrastructure Development (Access Road)

Civil Works

Hydromechanical Works

Electromechanical Works

Construction Power

Camping Facilities

Insurance Expenses

“Hnterest During Construction”

Transmission Line

| sub-Note | -

a. The company has started commercial operation from Baisakh 1, 2082. Expen:
has been shown as Intagible Assets under development. Revenue under service concession arrangement has been es
cost during construction phase without any markup in the cost.

T 47,160,016
106,072,911

93,891,853

28,808,055
36,195,920
617,644,510
321,059,352
204,947,051
9,159,396
10,050,036
15,300,725
181,757,675
60,613,544

33,662,194

197,010
9,242,250
9,500
170,590,684
35,254,787
6,905,535

9,896,010
73,132,851
3

FY 2080-81.

47.160,016
72,410,717

93,694,843

19,565,805
36,186,420
447,053,826
285,804,566
198,041,517
9,159,396
10,050,036
5,404,715

= 108,624,824




Super Hewa Power Company Limited
Kathmandu, Nepal
Notes to the financial statements for the year ended 32nd Ashad, 2082

‘Note no: 2.1 Pre-operating Lxpenses

Addition during thc

i . s
TV 20818 - year (FY 2081-82)\

i

Particulars

Advertisement Expenses ] l()9 636
Business Promotion ... LR D7 X 1
_v___Qommumcat]on Fxpcnses ]
Deposit in DOED -Generation Licenses Amendment-Pre
Deposit in GOD for Connection Agreement-33 KV-Pre

 Deposit in NEA for PPA of 1 MW-Pre

Donation Expenses 10,500 - 10,500
DPR of 5 MW- Elite Consultant-Pre 5,239,873 - 5,239,873
Field Visit Expenses ' 91,870 o 91,870
Fuel Expenses 232,108 - Z}Z 108 |
Guest Entertainment Expenses 327918 - 327,918
Letter of Intent Charge for 1 MW-Pre 25,000 - 25,000
Miscelleneous Expenses 267,701 -y 267,701
Meeting Expenses 172,614 - 172,614 |
Project Expenses 377,100 - 377,100
Renewal & Registration Expenses 1,334,035 - 1,334,035
PG Charge for PPA of 1 MW-Pre v 9,000 - 9,000
Updated Fesibility Report (Clean Energy)-6 MW-Pre 3,390,000 -

Salary Expenses 2,146,302 - 2 146 302
Survey Expenses v 58,824 | - 58,824
Travelling Expenses 818258 | - 818,258
Wages ' 22,500 o

Hydrology Expenses-Pre 6,041,162 - 6,041, 162
Siie Development Expenses-Pre 10,829,984 - 10,829,984
Survey & Design Expenses 5,155,588 - 5,'155,588

Q) ////5/ I A Yy
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Note no: 2.2 Engineering & Supervision, Contact Administration & Manageme

nt

Particulars Fy 208182 | ‘;‘::’:t;;‘;,dz‘;)';;‘gsgt;c FY 2080-81
sultancy Fees . R S
Due Dilligence Study Fees | o 457,630 457650 | -
‘DueDiligence Assessment Fees-Clean Energy _ 1,243,000 113.000 1,130,000
: qu\:’vitm"ing‘and Bill Verification Fees 1,389,900 } 1,389,900 -
| Review of Working Drawing-Cle ~ N 1,356,000 -

Survey Expenses- R.IC Survey Company (). 'L s 64950 o = 649,750
‘Consultancy Fees for Financial Closure Review ...904,000 4 - b 904,000
Financial Advisory Fees- Finman Service Pvt. 1Ltd. 1,226,050 276,850 949200
Insuranc Consultancy Fees 250,000 - 250,000

UFSR 8§ DPR Cost 552,585 552,585 -
| Head Office Admin Expenses - -

AGM Expenses ' 121,055 121,055

Business Promotion Exp. (HO) 55,906 55,906

Business Promotion Exp (New) 150,000 150,000
Care Rating Fee 358,210 - 358,210
Water & Electricity Expenses 121,681 54,113 67,568
Salary & Wages 17,769,176 3,359,849 14,409,327
Staff Training 21,000 21,000 ,
Fuel and Lubricant 2,586,300 463,643 2,122,657
Groceries HO . - 39,141 - 39,141 »
Meeting Expenses 297,019 - 297,019
Misc Expenses(Office Expenses/Parking Exp/ Newspaper) 513,548 180,779 332,769
Membership Fees (HO) 60,000 12,000 48,000
Miscellaneous Expenses (HO) 20,390 20,390

Office Cleaning Expense 192,382 105,382 87,000
Office Decoration 2,660 2,660

Registration Fee 1,014,480 125,080 889,400
Repair and Maintenance-Vehicle (HO) 2,954,372 2,100,064 854,308
Repair & Maintepance Exp.-Office Equipment (HO) 153,618 72,370 81,248
Repair of Furnitures 16,300 16,300

Transportaion 223,665 44,440 179,225
Advertisement Expenses 240,691 53,902 186,789
Bank Charge 303,411 - 303,411
Communication Expenses (HO) 101,840 - 101,840
Factory Visit Exp.-EM-Geppert 360,000 - 360,000
Field Visit Exp. (HO) 20,360 - 20,360
Dashain Expenses(HO) 196,000 185,000 11,000
Deamness Allowance 77,000 77,000

Guest and Hospitality Expenses-(HO) 301,711 185,925

Kichen ltems HO 2,000 2,000

Laxmi Capital Market-Management Fees 100,000 -

Laxmi Puja Expenses(H10) 17,550 10,990

L/C Extension Charge 42,124 42,124 -
Legal Expenses-(HO) 760 760 -
Loan Rating Fees(HO) 195,490 - 195,490
Printing and Stationery Exp. (HO) 493 798 ‘ 2551004 238 698 |

iffin Expenses-(HO) 652458 170,935 481,523
selling and Conveyance-(HO) 1,608,678 25,502 ] 1,583,176

Verification Fee-Financial Consultant 1,593,300 |. 237,300 1,356,000
Verification Fees-Technical Consultant-IPC 1,249,780 - 1,249,780
Consultancy Fees for Cadustral Overlaying Map-TL, 79,1001 b T19:000
Courier Expense (HO) 4,850 255 _ 4,595
Donation Exp. (HO) (5,000 (15,000) 10,000
Eletric Light Purchase (HO) . 28199} ..10.679 17,520
Generation Licenses Registration Fee of TL-HO 700,000

Telephone & Internet (HO) 98,333 94,928

Electricity Regulatory Commission 400,000 400,000 -
Equity Certification  Php. Payable-T.P. Adhikari 45,200 -

//fj




Site Overhead Cost - ... B -1 . I T

Air Fare o gose| 189,76 -
Chemical Purchase for Site ) 185,261 185,26\ . -
Dashain Expenses 50 s04500 :
Donation o R RS 1 -
1 Wages for Canal Maintenance-Pipeline-Penstock 339,018 3,030
Advé,mscmun Exp. (S0) o 20,000 | - ' 20, ooo
‘ ' purchase Falgun, 2079 o | o 323304 IR

) e Expens I R 18000} -1 ] 8_0‘%)'
Donatmn 0 Basghan Debithan 3 5()0 ) R IN 3,500
Donation to Chainput Mumuplc Commlttcc and Yoth A ‘ o000 oo b 110,000
Donation to Mdebithan (Lower) I s 3,500
Donation to Mucchebubg Debithan (Upper) 3,500
Electricity Exp. (SO) 2,202,055
Flectric Light Purchase (8O 469,475
Festivals Celebration Expenses (SO) 18,000
Fixtures and Fittings Expenses (SO) 12,850
HDPE Pipe Purchase 87,052
Kitchen Utensils (SO) e 71,660
Medical Expenses for Victim of Flood-2080-03-02 157,000
Medical Expenses (SO) 30,950
Meeting & Conference Exp. (SO) 6,705
Offico Remt 46,000 |
Pipe Purchase for Power House and Camp (SO) 100,348 - 100,348
Registration & Renew Exp. (SO) * + 23,550 = 23,550} ~
“7 | Telephone & Internet (SO) 62,2351
Vehicle Booking Charge-Manaram Moters soo0
Wages Exp. (SO) _ - 1,447,309 589,130
Water Expenses (SO) 50,000 -
Field Visit and Travelling Exp 1,036,429 | 47,288
Site Expenses 1,265,951 12,000
Fuel Expenses -Site 1,821,902 887,451
Grocerries So 126,795 126,795
Travelling Expenses 1,570,166 25,800
Lodging Fooding Expenses ’ 923,434 390,982
Printing & Stationery 70,242 900
Communication Expenses-(SO) 21,300 -
Repair & Maintenance Exp.-Vehicle (SO) 559,566 59,625
Safety Material for Site 30,930 -
Salary and Wages-(SO) 19,339,802 4,051,619 15,288,183
Site Visit Expenses 557,634 - 557,634
Tiffin Expenses-(SO) 1,575,531 109,514 1,466,017
Tractor Fare 24,000 24,000
“Tractor Rental Charge SO 75,000 75,000 B
Transportation Cost SO 1,000,084 1,000,084 -
Worship for the Soul of 18 People Died in Flood 45,000 -
”j Breaker Uses for Stone Breaking of Pipeline-Maidane  } 802,526
Breaker Uses of BMT Nirman Sewa 221,876 | -1
Dicsel Purchase for Excavation-Shrestha Oil 672,900 . - 672, 900
Excavation for Pipeline-Maidane Nirman Sewa 11,606,757 3,268,882 8,337,875
Excavtor Rental Charges o 7,480,413 | 7,480,413 § —
Vehicle Rent Exp.-Ram Bahadur Aryal (HO) _____________________________ 700,0“0'(")” B ) -
TOD Meter Purchase 74,975 -
Vehicle Rent Exp- SO 1,739,700 o 395,000 |
Puja Expenses in Sitc-2081-03-01 to 2081-03-03 o0 | o
Roin Coat (S0) 1 £ 006 e
Pipe Purchase for Site (5O) _ ] 11,250 -
Mess Expenses (30) 4777651

Painting Expenses (80) ‘ o
Grease Purchase (SO)
Dress [or Kltchen (SO)

302,571

ST —
145,597

471,546
i (e |




Note no: 2.3 Land Purchase & Development Cost

Particulars

FY 2081-82

Addition during the

year (FY 2081-82)

FY 2080-81

L and I’uwhase ]
Logistics- Lanid PumhasL
Registration £ xpcnsu
Land.C

" 00,142,940

46,310
l()9.29~7
2,970,000

nsauon Related \peuses T o

Ldﬂd Expenses for the Pr evention for Sale (Rokkkd)
L()gmtm Expenses-Land Purchase
Registration Fees on Land Purchase

Note no: 2.4 Office Set up & Site Building Cost

N RN e

45,000

90,142,940
46.310"
169 293

2 970,000

40,000

300,000
25,800 |

Projector Donation to Area Pohce Olhce-Lhampur

868,700 |

C omcpnsatlon for Land for Pole Errecting for Transm 3,764,050 3,764,050
Compensatiion of Tree Cutting for Transmission Line 3,435,200 3,435,200
Compensation for Crops-Social Mitigation 1,328,680 40,000 1,288,680
Compensation for Land Damage(Pipeline)-Mitigation 2,314,836 258,000 2,056,836
Compensation for Land Use for Road 805,000 - 805,000
Compensation of Crops for Pipe me-Mltlgathll 1,871,594 - 1,871,594
Compensation of House-Social Mitigation 2,200,000 - 2,200,000
Excavation & Upgrading-Road Maintenance-Mitigation 466,090 - 466,090
Donation 416,000 416,000
Donation to Muchhebung Basghari Tole Bikas 5,000,000 1,000,000 4,000,000
Donation to Saraswoti Ni. Ma. Bi,, 2,000,000 500,000 1,500,000
Gabbin Purchase 700,420 - 700,420
Road Clearance Damage by Flood and Landslide-Mitiga 100,000 - 100,000
Consultancy Fees for Revised [EE-6 MW- NEDC 1,130,000 - 1,130,000
Compensation to Relatives of Humandied During Flood 1,800,000 - 1,800,000
Excavation Works for Track-Social Work-Thulung 547,485 - 547,485

60,000 - 60,000




Note no: 2.6 Infrastructure Development {Access Road)
L Particulars. ’ S

TV 208152 | Addition during th
s " year(FY 2081-82)

- Addition during the

“FY 208081 |

| Dry Stone Soiling, Labour & Meal . - 17297846 L 9500 17,288,346 4
“Excavation and Upgrading-Access Road 79,839,571 Ce 9.839,371 |
‘Access Road Usc Expenses-Access Road 1,800,000 | - 1,800,000
‘Regular Maintenance & Upgrading of A Csooop00 | i 5,000,000
Fuel Exp. for Acc ss Road Maintenance-P k B 1,031,050 B T 1,031,050

s Road Maintenance Works-Local-After Flood 2140001 - © 214,000
fon of Access Road-Panchakhapan-Thulung roass | 1,013,453

Note no 2,7: Civil Works

.

/7[[[% &“m&%
R

P . e - . T T “ T T ,%

& : 2 e . ; 4 2 RS :& i i <G L”a, kA ; ’7,, % s ‘» "a x' % i L i "',‘ (1 ’; i 4 s Lﬁk

| Civil Works(Running Bills) 554,714,820 153,987,906 400,726,914
Bank Guaratee Charge for Stock of Civil Works 120,000 - 120,000
Excavatiion Work for Pipe and Repair Maidane 4,535,605 4,535,605 - F
Power House Construction JK & Sons Nirman Sewa/New 508,500 508,500 -
Sheet Purchase Used in Power House 200,014 - 200,014
Tin Purchase Expensesfor Power House 31,408 |- - - 31,408
Reconstruction Works A fter Flood 5,722,705 - 5,722,705
Civil Works - Price Escalation 15,689,498 - 15,689,498
Civil Works-Quantity Variation As Per IPC-10 9,609,468 - 9,609,468
Construction Material Purchase at Site (SO) 13,820 - 13,820
Landslide Clearance in F/W and Pipeline-Ishan 250,000 - 250,000 |
Angles Sheets Nets Purchase Himalaya Fabrication 2,629,051 2,629,051 -
Civil Construction Supply of Equip Material Ishan 1,097,761 1,097,761 -
Civil Works by Chanachha Nirman Sewa’ 7,831,861 7,831,861 -
Site Clearance From HW to P, Re; air of C-Ishan 14,690,000 - 14,690,000




Note no 2.8: Hydromechanical Works

1/ mw \rlgy{
7&1% / ;

rd

Q\.@?‘

Headrace Pipes | V/_clwerk(HM) e ) Ql 624, 371 e R 1()”1 624 A7
Lhdrg,c for Cus arance on Guarantee * ' 3430 00 | . 3450 00
Custom C ‘harge on Pipe Purchase 34 47() - 31,470
L. C Charge-1.21 lXS_Q_QOOﬂ l-/uwcrl\ HM Pipes ‘ 580
LC Charge of HM=Derep Seals-1L.22 185000025 A T
'SWIFT & Commission Charge (L21185000051)-HM ‘ 287 5800 - 287,580 _
PlpuPurcha% 49 041 816 o 49,041, 816.
| Gurantee Chargc -Custom Clearane - HM N 9 85| T ) 9,485 ¢
Headrace & Penstock Pipe Purchase- Deep Seals India 35,831,516 - 35,83 1,516
1st Running Bill of FIM-Precise 9,942,593 - 9,942
2nd Running Bill of Precise Hydro Eng & Cons. | 5,384,757 - 5,384,757
3rd Running Bill of HM-Precise Hydro 11,749,609 - 11,749,609
4th Running Bill of HM-Precise Hydro 9,634,462 - 9,634,462
5th Running Bill Precise Hydro-FHTM 17,532,561 - 17,532,561
Angle,Sheet HDPE Pipe,Elbow Purchase-HM. 690,927 - 690,927
Cormission & Bank Charge on Hoisting Purase-HM-TT 4,840 - 4,840
Commission for 1.C Payment-Deepseals-After Flood-41 - 58,844 - 58,844
Custom Charge of HM-2080/81 1,958,930 - 1,958,930
Detension Charge-Jogbati-HM 124,000 - 124,000
Gate Valves - » 702,004 » 702,004 w -
Hoisting System Purchase-HM-Vaishno Cranc & Hoist 5,120,000 - 5,120,000
Hydro Mechanical Works As Per IPC 6 28,936,069 28,936,069 R
L.C Charge-0901.C11S24-0003 -NIMB-A fter Flood-2nd Lot 59,772 - 59,772
LC Charge-1.2318500004 1-HM-After Flood-RBB Only 32,889 - 32,889
Manufacturing Exp. of Gate-HM-Singhabahini Eng. 1,020,164 - 1,020,164
Ultrasonic Testing of Pipes-Vision Quality-HM 149,705 - 149,705
Pipe Purchase for HM Works- Santosh Suppliers 155,805 - 155,805
BG Charge for Custom Clearence- P22185000004-HM 345,000 - 345,000
Custom Clearance Charge on Pipe Purchase-Zi etwerk 1,075,793 - 1,075,793
Custom Clearance Expenses on Pipe Purchase-Deepseal 375,250 - 375,250
Custom Exp-Parking,Entry, Weighbridge Charge-HM 77,803 - 77,803
TT Charge of Hoisting System 10,216 - 10216
Transportatlon Fxpenscs of Pipes (HM) 38414718 5,616,714 32,798,004
= a0 b 059,352 39254781 | 285i804,566




Note no. 2.9: Electromechanical Works.

| Pa‘rticulars : FY 2081-82 ‘;‘:;’;t;‘;';"z‘:;;‘l‘gsg)‘e o 2080—81
5561305 | — 5,61 395 ]
L \07"415, RS B * T 1 56'7 418 '
3.000,000 | S 73,000,000
5(3,,13%, BURRNNEE ENS 3()“35‘
msazo T Capacity- Gepperl Csasaosa| 75,334,982
'Lc Charge-L21185000019 of EM-Geppert T1,432,408 | 31,324 1,401,085
LC Commission of Runner-15 23,321 B - 23,321
Purchase of EM Equipments-Geppert-19 155,611,582 - 155,611,582
Cables Purchase for Interconnection-EM 1,963,072 - 1,963,072
Purchase of Missing Items Due to Flood-EM-Geppert 10,960,000 - 10,960,000
Repair & Maintenance of EM Generator. 1,400,000 - 1,400,000
Runner Purchase-EM-Geppert GMBH 13,494,129 - 13,494,129
Transportation Exp.-Support in Biratnagar-EM 242,428 45,150 197,278
Trapaulin Purchase for Cover of EM Equipments 15,000 - 15,000
Custom Charges for Valves for Control of Olehydfaul 788,772 788,772 -
Custom Clearnace Charges for Valves Oleohydraulic O 13,085 13,085 -
Generator Parts Purchase 4,000,000 4,000,000 -
TT Charge & Commission of Missing Part of Generator . 30,520 :
Custom Clearance Charge-EM 2,065, 804 2,027,204
e L 204047.051 R
\
RN L




Note no. 2.10: Construction Power

s

. 3‘~'A’ddiiti(in during the

FY 2080-81

7.708.560 |

‘P‘artmulars F 2081 82 year (FY 2081-82)
»:,H,,']f.‘LJJ??,C;O,{‘:?‘“!C!."‘3‘“5&,f‘:?@l‘s,f?"‘,‘l?r,,{.K},v...‘,3!.1,1;231,'?9!}.‘_..,, B sl - T 8592125
Transformer Testing Expenses ' 507,271 - 67,271 |

: ~ Total 951893961 - 9,159,396
Note no. 2.11: Facilitie

7,708,560

Ishan

Note no. 2.12: Insurance Expenses

2,341,476

2.341,476

) i e D, ﬂ“i;”ﬁ;‘ A ”0 4 ”” %m B % i T z y«
x o e 5 S h o . ‘ é’, 7 wg i 5
b o X ; L - : . L
Insurance Expenses of Employees 187,060 33,323 153,737
Insurance Expenses of Vehicle 11,428 4,331 7,097
Insurance Expenses of Civil Works 8,790,024 4,916,792 3,873,232
Insurance Exp. of HM-EAR(Storage Com Erection) * 3,054,284 ° 2,313,100 i 741,184
Insurance Exp. of TL 230,892 181,261 49,631
Insurance of Camping Facility 16,671 13,466
Group Personal Accident Insurnace 82,020 82,020 -
Insurance Exp Civil Contractors All Risk 534,825 534,825 -
Insurance Exp EM EAR (Storage Cum Erection) 600,765 600,765 -

Medical Insurance of Staff

14,000

14,000

Insurance of Electromechanical Works

1,778,756

1,202,127

)




\‘otc no. 2 13 lntcrcst During Counstruction

‘ Partlculars ' EV 208182 Addltlon during the ¥Y 2080-81

I * ] year (w 2081- sz) 5 "
hm.rest Exp : r’g RBB 1850100000015047 T e 2, 169 242 - R 2169, 7477" :
lmerux Fxpcnsus BGL Trom RBB-18301000000 142047 1,733, !63 816,187 916 975

Lxpenses of B(x[ ¥ rom de 2201 IOO()I ' ‘1,084‘1‘7‘7 - 1,084,327

_Mhm,u,st Expenses of Terni Loan From MCDd 220“’30002‘ R 2,979,574 - 2,979,574
interest Exp. of BGL- RBB (l85QQp_()00041047) 650,222 - 650,222 |
Interest Exp. of Term Loan (RBB)- 18501()00()0( 98033 86,277,489 | 28,987,029 57,290,460
Interest on BGL -9059890250047-NIMB 351, 782 - 351,782
Interest on B(JL~NIMB~09059890250009 381, 659 - 381 659
Interest on BGL-NIMB-9059890250061 1,636,833 - 1,636,833
Interest on Term Loan-NIMB-09059270000772 37,614,445 10,732,677 26,881,768
Interest on Term Loan 1850100000004374 780,130 780,130
Interest on Term Loan-111-1850100000188033 5,822,741 5,822,741
Interest of Term Loan-RBB-1850100000158033 22,460,014 16,830,902 5,629,112
Tnterest on 09059890250320-NIMB-for LC 46,272 - 46,272
Tnterest on 1850100000091047-BGL-RBB 256,159 - 256,159
Interest on BGL-09059890250412-NIMB 76,826 - 76,826
Interest on BGL-NIMB-9059430250016 2,801,452 1,468,657 1,332,795
Tnterest on Term Loan-09059270250245-NIMB 1,888,896 1,880,850 8,046
Tnterest on Term Loan-09059430250023 863,893 862,014 1,878
Interest on Term Loan-090598902503735 128,592 - 128,592
Interest on Term Loan-09059890250382-NIMB “ 34,063 w - 34,063
Interest on Term Loan-9059270250092-NIMB 4,726,629 2,451,664 2,274,966
Agency Fee- RBB 2,500,000 2,500,000
Loan Management Feés 4,493,275 - 4,493, 275

a0 T ssteis | - 1318st] ) :

Note 2o, 2 14 Transmlssmn Line

“““ flenlars 1Y 20 ~ T Addition during BY2080.81

1st Running Bill of Transmission Line-Ishan Cons. 14,398,460 - 14,398,460
2nd Running Bill of Transmission Line 7,121,091 - 7,121,091
Busbar Extension at Baneshwor Substation- Wotks-TL 1,890,300 - 1,890,300
Last Bill of Transmission Line Ishan 11,954,835 11,954,835 -
TL, Construction Material and Tractor Rent 1,737,488 1,737,488 -
IEE Study Consultlance Fee 1,130,000 1,130,000 -
Transmission Line Testing Exp 150,650 150,650 -
Sub Station Charge (Yearly) by NEA 4.630,275 4.630,275 -
Compensation for Land-TL, 1,590,000 ) - 1,590,000
Compensation of Crops for TL 4,545,000 - 4,545,000
3rd Running Bill of TL-Ishan 10,994,731 - 10,994,731
St()ne Masonary Wall 470,715 -

Jo ‘a ~9 g&"f&ﬁ%ﬁgg s

470,715




Super Hewa Power Company Limited
Kathmandu, Nepal '

Notes to th‘eiﬁhanci‘al statements for the year ended 32nd Ashad, 2082

Note: 3 Trade Receivable

_FY208182 |

Nepal Electrlcity Ahtli(‘)r’i‘tyq ‘

Note: 4 Cash & Cash Equivalent

Rastriya Banijaya Bank Litd, .
i T
S § :

Bl

L i :
Cash & Cash Equi

Note: 5 Other Financial As

-

14,691,926

Cash in hand 114,620
Bank Balances

Mega Bank Ltd. 230,240 138,054
Rastriya Banijaya Bank Ltd( Head Office) 994,861 165,461
Rastriya Banijya Bank Ltd- Escrow Accounts 96,684 29,128

valentslméllides cash & Bank Balance & other short term .épo

Margin & Deposits

LC Margin Geppert (EM)-L.21 185000019 1,637,818 8,637,818
Margin for Nepa Altratek Cement(P22185000003) - -
Margin of Guarantee for Exim Code-G21185000013 30,000 -30,000
Pef. Gurantee Margin for PPA-1 MW-P221 85000005 600,000 600,000
Perf. Guarantee Margin For Revise RCOD-G21185000012 300,000 300,000
Margin for LC-HM-RBB Only—After Flood - 1,519,470
Margin of LC-HM-After Flood-NIMB-2nd Lot - 185,818
NRB Margin-1%—N1MB-O90LC11824-0003 - 16,000
Advance Tax

Amount In NPR -
80-81

. Amount In NPR




Nofé: 6 Other Current Assets

Amount In NPR

Particulars’ FY 2081-82 FY 2080-81
Prepaid Insurance 3,170,436, ' 2.993.917%
Clean Energy Consultancy - 979,775
Other Advance for Project Management SR 4,084,866
Salary Advance 75,3241 99,840
Advance for Fuel-Shreeram Dahal - 15,000
“Advance for Radio Communication-Decade International 20,000 20,000
Advance to Deudi Builders for Excavator Use - 1,659,042
Basanta Bhattarai Advance-Office Use - 150,000
Dal Bahadur Chetri- Advance for Vehicle Rent - 332,500
Dhurba Raj Sharma Advance - 5,450
Factory Visit Advance- EM (India) - 350,000
India FAT of CTPT -Advance-Geppert - 100,000
Vision Quality Inspection Pvt. Ltd-Adv. for UT Test - 100,000
Site Office Advance - 196,364
Advance For Transmission Line
Advance for Compensatibn of Crops-TL - 22,690
Land Advance - 15,133,707
Chandachha Nirman Sewa-Transmission Line Advance - 6,248
Other Advance
Laxmi Auto Trade-Advance for Vehicle Purchase - 280,000
Punam And Prasanna Auto Trade- Advance for Bike - 1,600
Repair and Maintenance of C.P.-Adv-Ishan - 1,000,000
Advance for Access Road
Ishan Construction Pvt. Ltd.-Advance(Access Road) - 1,262,600
Advance for Social Mitigation
Aashish Shakya-Excavator Advance - 372,775
Birendra KC-Excavator Advance - 901,900
Chandachha Nirman Sewa & Suppliers-Advance - 68,817
Chandra Jit Rai-Excavator Advance - 12,018
Karma Rinji Sherpa-Excavator Advance - 4,440,500
Sanjaya Limbu-Excavator Advance - 2,418,800
Dhan Bahadur Limbu-Compensation of Crops - 100,000
Patrus Limu Advance Fro Compensation -Crops - 300,000
Thulung Constructions Advance for Excavation - 68,088
Adbv. for Brief Environmg'tal Study (BES)-NEDC-IEE .

750,000




ClVl| Works-Advance

Ishan Construction Pvt. Ltd. ClVll Works Advance
“Advance for Diesel'Purchase- Ishan Construction
Debris Clearance ‘of Power House Ady.-Patrus Limbu
‘Exeavation Works for Debris Clearance- Advance-Ishan
Repair & Mamtcnance Works After Flood-Ishan-Adv.

Electro Mechanical Workds-Advance

Custom Clearance Advance for EM

Geppert Hydro India Pvt Ltd

Sriya Clearing Agency

Custom Cleareance Charge Advance of EM

Geppert Hydro Nepal Pvt Ltd-Adv, for Transportation

Advance for Hydromechanical Works

Three Dimensional Freight& Cargo Pvt. Ltd.-Advance
Precise H.E.& Co. P.Ltd-Pipes Advance

Mobilization Advance for HM- Precise Hydro

Ashok Kumar Thapa-Advance for Precise

Raj Kumar Tamang Advance- Precise

Advance for Vehicle Rent-Surge Pipe-Kabeli-Site
Advance to SinghabahiniEng. Works-HM- Gate

J.K.& Sans Nirman Sewa-Advance for Shutter
Transportation of Pipes-HM-Birat Dhuwani-Advance

244,119
300,000
598,293

27,694,484

2.974.500.]-
456,250

2,192,551
795,000

271,023

484,968
5,784,381
2,348,504
340,000
505,699
100,000
150
350,000
3,000,000




Note: 7 Share Capital

Super Hewa Power Company Limited

Kathmandu, Nepal
Notes to the financial statements for the year ended 32nd Ashad, 2082

JA. Equity Shares
Authorised )
{Equity Shares of Rs. 100 each 8,125,000 812,500,000 7,000,000 700,000,000
[Tssued :
Equity Shares of Rs. 100 each 8,125,000 812,500,000 7,000,000 . 700,000,000
[ paid-up Capital _ ,‘
Equity Shares of Rs. 100 each 2,083,250 208,325,000 2,083,250 208,325,000
Calls in advance 4,911,563 491,156,300 2,568,640 256,864,000

Amount In NPR

i

- Yoo

cul i 0
Balance as at the beginning of the ye: 4,651,890
Changes during the year 2,342,923

Terms/Rights Attached To Equity Shares

The Company has ordinary equity share of each share having par value NPR 100. The promoter in the company has inject an
additional equity which has been presented as calls in advances under the share capital. Company has the right of lien or claim in
shares and dividend on call-in-arrears.

Every member holding equity shares therein shall have voting rights in proportion to the member’s share of the paid up equity
share capital. The Company has not declared and paid any dividend yet.

Amount In NPR



Super Hewa Power Company Limited
Kathmandu, Nepal
Notes to theé financial statements for the year ended 32nd:Ashad, 2082

'Note: 9 Loan and Borrowing Amoulit In NPR_

Particulars 5

Loan From Banks & Financial Institutions(BF1)

Term Loan From NIMB 257,394,372

Term Loan From RBB 631,695,995

S  889,090.367 |

Note: 11 Loan and Borrowing(Bridge Gap Loan) Amount In NPR

7 : ! B T o : 7
1

Bridge Gap Loan

Bridge Gap L.oan RBB 3,475,510

Loan From Director/Others

Harka Bahadur Tamang ) 29,166,600 * 37,935,000

Nima Wangdel L.ama 1,896,800 328,051

Jagadish Kumar Agrawal . 29,882,300 13,725,000

Ram Bahadur Aryal 4,315,500 6,800,000

Sunita Aggrawal - 36,975,000

Binoj Pradhan . 4,433,500 | -

Buddha Bajra Lama 340,000 -

Sundar L.ama 484,000 -

Short term portion of long term loan

20,000,000 -

bk s S R R i ;
Short term portion of long term loan has been shown under short term loan.

The company has entered into consortium arrangement for the term loan with Rastriya Banijya Bank Ltd as
lead bank and Nepal Investment Mega Bank Limited as participating bank as consortium, These loans are
secured as charge by way of hypothecation on Building and Plant & Machinery. these assets are classifies as
“Service Concession Arrangement Intangibles”. ‘

’ ////(] D,
\P




Super Hewa Power Company Limited
Kathmandu, Nepal
Notes to the financial statements for the year ended 32nd Ashad, 2082

Calculation of Deferred Tax

Note 10 DTA/DTL Amount In NPR
. o T Parhicwlars,. T TN o082 | Y 2080-81
Book Value of Asset in books of Account ' 2 353 783 2,197,340
Tax Base as per Income Tax Act 2,239,962 2,112,730
Taxable/(Deductlble) Temporary leferences 113 820 “ 84,610 |

5 '&é; RK]
Prevxous Year Deferred Tax L1ab111ty (Asset)
; tInconie) Hor -
Lhe company has availed the ditterent policy 1ot the depreciation as per the companies Act & hence
the deferred tax assets /deferred tax liabiities has been created, for the temporary 9}ﬁ‘ rence.in the
amount of depreciation. S L 0son




Note: 12 Trade Payable

Amount In NPR

Note: 13 Other Financial Liabilities

; Particulars FY 2081-82 - 1Y 2080-81
Ram Bahadur Aryal- Director's Loan - 50.750
‘Anil Shrestha Payable- For Factory Visit - 80,000
Pioneer Fuel and Lubricants Pvt. Ltd.-Payable 68,47() 68,471
Punam and Prasanna Auto Trade-Payable - 267,900
Verification Fees Payable-TP Adhikari 412,550 468,300
Finman Service Pvt Ltd Payable-Finanacial Advisory 195,125 234,150
Aayam Enterprises Payable for Vehicle Rent - 306,850
Dhanamaya Timilsina Payable-Petty Cash - 10,000
Equity Certification Payable-T.P. Adhikari - 44,600
BMT Nirman Supliers Excavation Works Payable - 12,862
Kiran Acharya & Associates 334,500 -
Nature Express Travels Payable - 35,341
Nature Express Pvt. Ltd.- Advance for Air Ticketing 3,057 -
New Business Age Pvt. Ltd 14,718 -
Sharma & Company Pvt. Ltd.-Rent & Utilities Payable 269,944 -
TP Adhikari & Associates Verification Fees Payable . - -
Ullekh Dhar Sharma 158,211 -
Other Creditors 6,794 -
Other Payable

Civil Works Payable

Repair & Maintenance Works Payable-Ishan-Site Clear - 3,595,000
Chandachha Nirman Sewa Payable 2,945,389 -
Himalaya Fabrication House 27,152 -
Ishan Construction Pvt. Ltd.~Civil Works Advance 3,531,385 -

J K & Sons Nirman Sewa Civil Work Payable 151,750 -
Maidane Nirman Sewa Payable 586,895 4,419,067 -
Electro Mechanical Works Payable

EM Equipment Purchase Payable 7,787,873 21,998,597
Geppert Hydro India Pvt Ltd Payable for EM Repair - 1,381,416
Hydro Mechanical Works

Vaishno Crane & Hoist Payable-HM 512,000 512,000
Vision Quality Inspection Pvt. Ltd. Payable - 147,718
Transportation Cost Payable-Precise 179,100 179,100
Payable to Three Dimensional-Transportation-Pipes 379,136 -
Precise H.E. & Cons. Pvt. Lid. Payable-HM Works 8,035,001 -
Transportation of Pipe Birat Dhuwani Payable 483,000 -
Transmission Line Works Payable

Transmission Line Works Payable to Ishan Cons: 3,528,758 1,143,990
Retention Amount Payable

Retention Payable to Ishan Construction-Civil Works 26,424,182 19,943,805
Retention Payable to Precise Hydro- HM Works 3,680,534 2,400,177
Retention Payable to Ishan Construction-TL Works 1,967,661 1,438,686
Retention of Civile Chandacha 462,872

Amount In NPR




Y

Interest & Agency Fee Payable to Bank
Agency fee payable to RBB
{Interest Pavable to RBB

Others

Audit Fee Payable

Office Expense Payable

Salary Payable

Meeting Allowance Payable-Ram Bahadur Aryal

Site Expenses Payable-2080-81

Vehicle Rent Payable-Ram Bahadur Aryal

Ashok Kumar Thapa-Advance for Site

Chandra Gurung Advance for Site Office Admin Exp.
Director Payable- Personal

2,300,000
6,887,163

169,000

1,874,879

173,564
107,328
3,514,814

669:000

104,544
1,069,025
255,000
756,311
630,000

Note:14 Other Current Liabilities

o

Duties, Taxes and Other Payable
Social Security Tax

Tds Audit Fee

Tds Rent

Tds Renumuration

Tds on Allowance-15%

Tds on Services Charge

Tds Wages

1.5%TDS Payable Geppert Hydro P Ltd
1.5% Payable Chandachha Nirman Sewa

80,506
4,500
114,759
207,557
154,960
1,978,852

24,914
4,500
69,553
132,446
1,060
1,933,993
8,076
18,584
6,248




Super Hewa Power Company Limited
Kathmandu, Nepal
Notes to the financial statements for the year ended 32nd Ashad, 2082

ration

Note: 15 Revenue from Ope

T FY2081-82

Amount In NPR

FY 208081

Sale of electricity

Note: 16 Other Income

T

Other Income

nditures

Note: 17 Administrative Expe

Advertisement Expenses (HO)- Admin
Air Fare-Admin

Communication Expenses

Courier Expense (HO)-Admiin
Donation Expenses-Admin
Donation Exp. (HO)-Admin
Dressin and Mattress-Admin
Eletric Light Purchase (HO)-Admin
Financial Advisory Fees- Finman Service Pvt. Ltd.-Admin
Fuel and Lubricant (HO)-Admin

Groceries HO-Admin

Inspection Fee-Admin

Insurance Expenses of Vehicle-Admin

Insurance Exp TL EAR(Storage Cum Erection)-Admin
Legal Expenses

Lodging Fooding Expenses (SO)-Admin

Office Cleaning Expense (HO)-Admin

Office Decoration-Admin

Office Expenses

Office Rent Expenses

Parking Fees (HO)-Admin

Printing and Stationery Exp. (HO)-Admin

Property Insurance-Admin

Registration & Renewal Exp. (SO)-Admin

Repair of Furniture

Salary Expenses-Admin

Audit Fee

Fines & Penalties

Meeting Allowances

Bank Charges

Shutdown Charges-Admin

Site Visit Others-Admin

Surveillance Fee of Bank Loan Rating-Admin
Telephone & Internet (HO)-Admin

Tiffin Expenses-(HO)-Admin

Transportaion Expenses (HO)-Admin

Vehicle Rent Exp- SO-Admin

Wages for Chappan-Admin

Water and Electricity Expenses (HO)-Admin

14,916
139,512
4,100
155
40,000
15,000
23,640
2,500
197,750
170,665
31,450
226,000
14,155
46,532
2,000
419,190
46,920
8,333
25,839
1,147,588
60
42,780
11,058
16,050
6,600
3,137,168
339,000
5,000

153,236
6,780
43,430
118,650
85,507
48,865
8,914
233,842
12,000
40,500

Amount In NPR

1,043,268

339,000

5,500
307,060
401,318




Note: 18 Qther Operating Expcn‘ses Amount In NPR

_ Particulars ' O FY 208182 FY 2080-81

NEA Related o _ R 1

CRPS & OP Charge by NEA 83.441 -
Electricity Expenses 137,866 -
Energy Supply by NEA 10,476 -
Late COD Charge by NEA 1,466,720 -
Line Reconnection Charges-Admin 700,000 -
Rebet Expenses by NEA 1,274,051 -
Short Su by NEA 1,381,569

Repair and Maintenance

Repair and Maintenance-Vehicle (HO)-Admin 51,085 -
Repair & Maintenance Exp.-Office Equipment (HO)-Admin 14,901 -
Repair & Maintenance Exp.-Vehicle (SO)-Admin 100,920 -
Repair & Maintenance-Office Equipments (SO)-Admin
~ St .
- Royalty Expenses
S

Other Expenses

Wages Expenses (SO)-Admin 263,490 -
Wages Exp. (SO)-Admin 294,923 -
Advertisement Exp. (SO)- Admin . 15,000 -
Courier Expenses (SO)-Admin 115 -
Field Visit and Travelling Exp. (SO)-Admin 2,530 -
Grocerries So-Admin 50,874 -
Kitchen Utensils (SO)-Admin 7,020 -
Medical Expenses(SO)-Admin 1,200 -
Mess Expenses (SO)-Admin 435,810 -
Printing and Stationery Exp.-(SO)-Admin 49,590 -
Rain Coat (So)-Admin 1,235 -
Site Office Expenses-Admin 50,047 -
Site Visit Expenses-Admin 61,425 -
Tax Expense 7,990 -
Telephone & Internet (SO)-Admin 54,525 -
Tiffin Expenses-(SO)-Admin 202,935 . -

— ZWater Expenses (SO)-Admin 5,000

B

Note: 19 Finance Cost Amount In NPR

Interest Paid to NIMB- Financial Cost
Interest Paid to RBB- Finangigl Cost
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- Super Hewa Power Company Limited
© Kathmandu, Nepal
20. Notes to the Statement of Financial Position and Significant Accounting Policies

For the year ended 32" Ashad, 2082 (16% July, 2025)

General Information
Super Hewa Power Company Limited (SHPCL) is incorporated as a Private limited company registered under the

j provisions of prevailing Nepalese Company Act, 2063 and has converted into Public Limited Company on 30% Ashad
2079. Its registered office is located at Kathmandu, Nepal. '

Super Hewa Power Company Limited is a company .established with the objective of production and distribution of
" electricity. The electricity generating capacity of the Super Hewa Khola Hydropower Project is fixed at 06 MW. The

core business of SHPCL includes generation of Hydro-electricity.

The Statement of Financial Position apply to the financial year ended 32, Ashad 2082 (16" July 2025). In the
Statement of Financial Position, Super Hewa Power Company Limited has been referred as 'SHPCL' or 'Company'.
Board of Directors acknowledges the responsibility of preparation of Statement of Financial Position and has been
passed by Board of Directors.

1. Basis of Preparation of The Statement of Financial Position
1.1 Statement of Compliance

The Financial Statement of the SHPCL, which comprises Statement of Financial Position, Statement of profit or
Joss and Other Comprehensive Income, Statement of Cash Flows and Statement of Changes in Equity are the
Statement of Financial Position prepared in accordance with the Nepal Financial Reporting Standards (NFRS)
issued by the Accounting Standards Board Nepal. ‘

1.2 . Basis of Preparation

The Statement of Financial Position have been prepared on accrual and going concern basis. The accounting
policies are applied consistently to all the periods presented in the Statement of Financial Position.

The company uses intangible assets model of IFRIC 12 and recognized revenue in accordance with IAS 11.
IFRIC-12. The Intangible Asset Model applies if the operator receives a right (a license) to charge users, or the
grantor, based on usage of the public service. There is no unconditional right to receive cash as the amounts are
contingent on the extent that the public uses the service.

Since SHPCL receives a right (a license) to-charge users, or the grantor, based on usage of the public service so
intangible asset model is applied wherever necessary. ‘ ‘

1.3 Presentation of Statement of Financial Position

All assets and. liabitities have been classified as current or non-current as per the Company’s normaj operating
cycle. The Company has ascertained its operating cycle as 12 months for the purpose of current or non-current
classification of assets and liabilities. : ‘

1.4 Functional and Presentation Currency

The Statement of Financial Position of the company are presented in Nepalese Rupees (NPR), which. is the
Zanomic environment in which Company operates. There was no change in Company’s

. @,\




1.5

241

22

2.3

2.4

Super Hewa Power Company Limited

Financial Period.

The.company prepares its Statement of Financial Position in accordance with Nepalese Financial year. The

financial year starts from 1st Shrawan and ends on Ashadh end of next calendar year.

Accounting estimates and judgements _

The preparation of Statement of Financial Position is in conformity with Nepal Financial Reporting Standard
which requires the management to make judgments, estimates and assumptions in respect of the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ
from thescjudgments,' estimates and assumptions. ‘

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized prospectively in the period in which the estimates are revised and in any future periods affected.

Useful Life and Residual Value of Property, Plant and Equipment

Management reviews the useful life of property, plant and equipment at least once a year. Such life is dependent
upon an assessment of both the technical life of the assets and also their likely economic life, based on various
internal and external factors including relative efficiency and operating costs.

Useful life is:
(a) the period over which an asset is expected to be available for use by an entity; or
(b) the number of production or similar units expected to be obtained from the asset by an entity.

Impairment of Property Plant and Equipment:

At the end of each reporting period, the Company reviews the carrying amounts of its property, plant and
equipment to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Recoverable amount is the higher of fair value less costs to sell and value in use. Value
in use is usually determined on the basis of discounted estimated future cash flows. This involves management
estimates on anticipated commodity prices, market demand and supply; economic and regulatory environment,
discount rates and other factors. Any subsequent changes to cash flow due to changes in the above-mentioned
factors could impact the carrying value of assets.

Since, hydropower plant is still in the process of construction and all the expenditure which are directly attributable
to acquisition, construction or production of the assets are shown as Intangible Assets under Development, hence
test of impairment of asset has not been made for those assets.

Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other claims against the
Company. Potential liabilities that are possible but not probable of crystallizing or are very difficult to quantify
reliably are treated as contingent liabilities. Such liabilities are disclosed in the notes but are not recognized:

Income Tax

The commercial operation of the company has started from 1% Baisakh 2082.
The Financial Statement has been prepared in compliance with IFRIC 12 due to which revenue and cost of sales
has been presented due to implications of construction contract. In the given project normal markup is not taken
in the calculation of the revenue, Hence Revenue & cost are recognized by the same amount. However, the above
implementation has pey given effect in income tax calculation as it is notional income/expenses which- is
strative expenses has been considered for tax purpose.

ﬂ//// KhAJ 3,




Super Hewa Power Company Limited

Deferred Tax Liabilities/(Assets) has been calculated by festating the Written Down Value and such has been
adjusted to the other component of equity.

Deferred Tax Liabilities

Difference between book and tax 21,153 1,611 22,764
depreciation ] ' ‘
Sub-Total (A) 21,153 1,611 22,764

Deferred Tax Assets

Difference between book and tax - - -
depreciation

Sub- Total (B) - - -

3. Significant Accounting Policies and treatments:
The significant accounting policies of company are explained below:

3.1 Property, plant and equipment (PPE)

The Company has elected to continue with the carrying value of all of its property, plant and equipment recognized
as on 32" Ashad, 2082 measured in accordance with NERS.

Freehold land is carried at historical cost and is not depreciated. All other ilems of property, plant and equipment
are stated at historical cost less accumulated depreciation and accumulated impairment losses, if any. Historical
cost includes expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company and the
cost of the item can be measured reliably. The carrying amount of any component accounted for as a separale
asset is de-recognized when replaced. All other repairs and maintenance are charged to profit and loss during the
reporting period in which they are incurred.

The Company identifies and determines cost of each component/part of the asset separately, if the component/part
has a cost which is significant to the total cost of the asset having useful life that is materially different from that
of the remaining asset. These components are depreciated over their useful lives; the remaining asset is depreciated
over the life of the principal asset. The residual values, useful lives and methods of depreciation of property, plant
and equipment are reviewed at each financial year end and adjusted, if appropriate.

An item of property, plant and equipment and any significant part initially recognized is derecognized upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on
de-recognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount
of the asset) is included in the statement of profit and loss when the asset is derecognized.

Under NFRS, PPE related to the hydro power plant is consideted as Service Concession arrangement (SCA) and
charged to Statement of profit or Loss and Other Comprehensive Income as Cost of Sales and such cost of sales
has given cffect to intangible assct under devclopment o 1 OFP. Such asscts will bc amortized when the

construction of the W'el' project will be completed6n/SLM basis till theJi& serod of the respective
proj eci.;

os
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Super Hewa Power Company Limited

Capital Work-in-Progress:(CWIP)

CWIP related to hydro power plants has been classified as service concession arrangement (SCA) and charged to
statement of Profit or Loss and Other Comprehensive Income under Cost of Sales and respectively cost of
intangible asset under development was given effect on SOEP.as per [FRIC 12 (Intangible Method) which will be -
amortized when the construction work is completed on SLM basis till the license period of the respective project.

Intangible asset

NAS 38 Intangible Assets applies to the intangible asset recognized under IFRIC 12. NAS 38 allows intangible
assets to be measured using the cost model or the revaluation model if there is an active market for service
concession arrangements.

Intangible Assets under Development

Under NFRS, Direct Cost related to the hydro power plant is considered as service concession arrangement (SCA),
which has been presented as Intangible asset under development up to the'date of completion. -

Expenses incurred up to the end of Chaitra end 2081 have been capitalized and shown under Intangible Asset
under Development, as the project had not yet commenced commercial operations during that period. With effect
from 1st Baisakh 2082, the company commenced commercial operations; accordingly, the intangible asset has
been recognized as ready for use and amortization has been charged from that date in accordance with the
applicable accounting standards and the estimated useful life of the project mentioned in the Generation License
(Upto 2110/12/25).

Project Development Cost

Under NFRS, Project Development Cost related to the hydro power plant considered as service concession
arrangement (SCA) which has been charged to Statement of profit or Loss and Other Comprehensive Income
under head “Cost of Sales” and respectively cost of intangible asset under development has been increased on
SOFP. The cost of intangible asset will be amortized when the construction work is completed on SLM basis till
the license period of the project.

Financial Instruments
a. Financial Instruments

Financial assets and financial liabilities are recognized when the Company becomes a party to the contract
embodying the related financial instruments. All financial assets, financial liabilities and financial guarantee
contracts are initially measured at transaction cost and where such values are different from the fair value, at
fair value. Transaction costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial liabilities at fair value through profit and loss) are
added to or deducted from the fair value measured on initial recognition of financial asset or financial liability.
Transaction costs directly attributable to the acquisition of financial assets and financial liabilities at fair value
through profit and loss are immediately recognized in the statement of profit and loss.

b. Effective Interest Method

The effective interest method is a method of calculating the amortized cost of a financial asset or a financial
liability (or group of financial assets or financial liabilities) and of allocating the interest income or interest
expense over the relevant period.

The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts through
the expected life of the financial instrument or, when appropriate, a shorter period to the net carrying anmount
of the financial asset or financial liability. When calculating the effective interest rate, an entity shall estimate
cash flows considering all contractual terms of the financial instrument (for example, prepayment, call and
similar options) but shall not consider future credit losses. The calculation includes all fees and points paid or
seen parties to the contract that are an integral part of the effective interest rate (see NAS 18
dnsaction costs, and all other premiums or discounts«Jhere is.a resumption that the egshfews
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and the expected life of a group of similar. financial instruments can be estimated reliably..However, in those
rare casés when it is not possible to estimate reliably the cash flows or the expected life of a-financial
instrument (or group of financial instruments), the entity shall use the contractual cash flows over the full
contractual teérm of the financial instrument (or group of financial instruments). Transaction costs are
incremental costs that are directly attributable to the acquisition, issue or disposal of a financial asset or
financial liability (see Appendix A paragraph AG13). An incremental cost is one that would not have been
incurred if the entity had not acquired, issued or disposed of the financial instrument.

Financial Assets
Financial assets at amortized cost

Financial assets are subsequently measured at amortized cost if these financial assets are held within a business
model whose objective is to hold these assets in order to collect contractual cash flows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding. '

Financial assets measured at fair value

Financial assets are measured at fair value through other comprehensive income if these financial assets are
held within a business model whose objective is to hold these assets in order to collect contractual cash flows
or to sell these financial assets and the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding. Financial
asset not measured at amortized cost or at fair value through other comprehensive income is carried at fair
value through the statement of profit and loss. For financial assets maturing within one year from the balance
sheet date, the carrying amounts approximate fair value due to the shorter maturity of these instruments.

Impairment of financial assets

Loss allowance for expected credit losses is recognized for financial assets measured at amortized cost and
fair value through the statement of profit or loss.

The company recognizes impairment loss on trade receivables using expected credit loss model. For financial
assets whose credit risk has not significantly increased since initial recognition, loss allowance equal to twelve
months expected credit losses is recognized. Loss allowance equal to the lifetime expected credit losses is
recognized if the credit risk on the financial instruments has significantly increased since initial recognition.

De-recognition of financial assets

The Company de-recognizes a financial asset only when the contractual rights to the cash flows from the
financial asset expire, or it transfers the financial asset and the transfer qualifies for de-recognition under
NFRS 9.If the Company neither transfers nor retains substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Company recognizes its retained interest in the assets and an
associated liability for amounts it may have to pay. )

If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the
Company continues to recognize the financial asset and also recognizes a collateralized borrowing for the
proceeds received.

On de-recognitio
the date of de-p¢

of a financial asset in its entirety, the difference between the carrying amounts measured at
bnition and the consideration received is recognized in stategpent of profit or loss.
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d. Financial Liabilities and Equity Instruments

-Classification as debt or equity
Financial liabilities and equity instruments issued by the Company are classified according to the substance of
the contractual arrangements entered into and the definitions of a financial liability and an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after
deducting ail of its liabilities.

Financial Liabilities

Financial liabilities are initially measured at fair value, net of transaction costs, and are subsequently measured
at amortized cost, using the effective interest rate method where the time value of money is significant.

Interest bearing bank loans, overdrafts and issued debt are initially measured at fair value and are subsequently
measured at amortized cost using the effective interest rate method. Any difference between the proceeds (net
of transaction costs) and the settlement or redemption of borrowings is recognized over the term of the
borrowings in the statement of profit or loss. .

For trade and other payables maturing within one year from the balance sheet date, the carrying amounts
approximate fair value due to the short maturity of these instruments.

Other Current Financial Liabilities
Other current Liabilities includes Audit fee payable, staff payable, director’s payable, and Interest Payable.

Cash and cash equivalents

Cash and cash equivalents in the Statement of Financial Position comprise of cash balance in hand and Cash
balance maintained in current bank accounts. Cash & Cash equivalents also includes the petty cash maintained by
the company in the name of employee.

Other Financials Assets

The LC and bank guarantee related margin, deposits and advances has been classified as "other Financials Assets”
in SOFP in accordance with NFRS.

Depreciation and Amortization

Depreciation was recognized so as to write off the cost of assets (other than freehold land) less their residual
values over their useful lives, using the Straight-Line Method (SLM). After application of IFRIC-12, Depreciation
is recognized so as to write off the cost of assets (other than freehold land and assets procured directly for the
project), using the Straight-line method taking useful life of assets as mentioned in Appendix I of NAS 16.

Depreciation is provided on the written down value method as the cost price of the fixed assets cannot be obtained
due to the lack of data based on the estimated useful lives of the assets determined by the management i.e., as per
NAS 16. Depreciation on additions to fixed assets is charged fully in the year of purchase. The useful life of the
assets and the corresponding rates at which the assets are depreciated are as follows: -

| Furmtﬁré & Fixtures 4 25%
2 Coﬁxputer & Accessories 4 25%
3 Office Equipment 4 25%
4 Vehicles 5 20%
Wter Software 5 5 Years
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Amortization will be recognizing on a straight-line basis over their estimated useful lives once the company will
reach in operation phase. As per IFRIC-12 states that useful life of the Intangible assets is license period of the
project.

: 3.10 Impairment of tangible and intangible assets

3.11

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual asset, the
Company estimates the recoverable amount of the cash-generating unit to which the asset belongs. When a
reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to individual
cash-generating units, or otherwise they are allocated to the smallest Company of cash-generating units for which
a reasonable and consistent allocation basis can be identified. Intangible assets with indefinite useful lives and
intangible assets not yet available for use are tested for impairment at least annually, and whenever there is an
indication that the asset may be impaired. ‘

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the estimates
of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss
is recognized immediately in Statement of Profit and Loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognized for the
asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognized immediately in
Statement of Profit or Loss.

Borrowings

Under NFRS Borrowing costs attributable to a concession arrangement are treated as a part of Cost of Sales.
Accordingly Cost of the Project for computing Long Term Contract has been increased which gives effect to the
value of Intangible assets under development.

* 3.12 Provisions, contingencies and commitments

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation.

When the Company expects some or all of a provision to be reimbursed, for example, under an-insurance contract,
the reimbursement is recognized as a separate asset, but only when the reimbursement is virtually certain.

The expense relating to a provision is presented in the statement of profit or loss net of any reimbursement. If the
effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to
the passage of time is recognized as a finance cost.

As per Power Purchase Agreement the previous required commercial operation date (RCOD) was 30t Ashwin_,

2081. The project was not completed on the said date. The management applied for further extension of the RCOD

- due to flood & the reyised RCOD is 29 Poush 2081. Hence, the penalty provision has not been created. The
<7
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A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by
the occurrence or non-occurrence of one or more uncertain future events beyond the contro! of the Company- or a
present-obligation that is not recognized because it is not probable that an outflow of resources will be required to
settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot
be recognized because it cannot be measured reliably. The Company does not récognize a contingent liability but
discloses its existence in the Statement of Financial Position.

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by
the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the
entity. Commitments include the amount of purchase order (net of advances) issued to parties for completion of
assets. Provisions, contingent liabilities, contingent assets and commitments are reviewed at each reporting period.

3.13 Other Current Liabilities
Other current liabilities include the TDS payable.

- . .

~ 3.14 Revenue recognition

As per IFRIC-12, Revenue is recognized and measured in accordance with NAS 11 (Construction Contract) for
construction period and NAS 18 for operation services.

IFRIC-12 states that the operator recognizes revenue in respect of construction activities with the corresponding
entry increasing the amount recognized for the intangible asset during construction period. This is because the
operator exchanges construction services in return for a license. The grantor makes a non-cash payment for the
construction services by giving the operator an intangible asset in exchange for the construction services. As this
is an exchange of dissimilar goods and services, in accordance with NAS 18:12, revenue must be recognized on
the transaction. The intangible asset generates a second stream of revenue when the operator receives cash from
users or from the grantor based on usage. This is in contrast with the financial asset model in which monies
received are treated as partial repayment of the financial asset. In the intangible asset model, the intangible asset
is reduced by amortization rather than repayment. This results in revenue being recognized twice — once on the
provision of construction services (in exchange for the intangible asset) and a second time on the receipt of
payments for usage. The intangible asset must be accounted in accordance with IAS 38 Intangible Assets. The
intangible asset should be amortized over the period of the concession. The annuity method of amortization is
specifically prohibited. [IFRIC12:BC65] The most appropriate method of amortization of the intangible asset is
usually the straight-line method, unless another method better reflects the pattern of consumption of the asset’s
future economic benefits. However, in some circumstances, where the expected pattern of consumption of the
expected economic benefits is based on usage, it may be appropriate to use an alternative method of amortization.

~
' 3.15 Borrowing cost

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds

Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the
intangible asset. All other borrowing costs are expensed in the period in which they oceur.

3.16 Leases

"The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement
at the inception of the lease. The arrangement is, ot contains, a lease if fulfilment of the arrangement is dependent
on the use of a specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that
right is not explicitly specifi€d in an arrangement. A lease is classified at the inception date as a finance lease or
an operating lease. ‘
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The Company as a Lessee

Operating lease payments are recognized as an expense in the statement of profit and loss on a straight-line basis .
over the lease term unless either: ‘ :

a. another systematic basis is more representative of the time pattern of the user’s benefit even if the payments to
the lessors are not on that basis; or

b. The payments to the lessor are structured to increase in line with expected general inflation to compensate for
the lessor’s expected inflationary cost increases. If payments to the lessor vary because of factors other than
general inflation, then this condition is not met.

Service concession arrangements

Under IFRIC 12 - Service Concession Arrangements applies to public-to-private service concession arrangements
if:

(2) The grantor controls or regulates what services the operator must provide with the infrastructure, to whom it
must provide them, and at what prices: and

(b) The grantor controls through ownership, beneficial entitlement or otherwise any significant residual interest
in the infrastructure at the end of the term of the arrangement

(¢) Is the infrastructure constructed or acquired by the operator from a third party for the purpose of the service
arrangement or is the infrastructure existing infrastructure of the grantor to which the operator is given access for
the purpose of the service arrangement ‘

Infrastructure used in a public-to-private service concession arrangement for its entire useful life (whole life of
assets) is within the scope of this IFRIC, if the conditions in (a) above are met.

These arrangements are accounted on the basis of below mentioned models depending on the nature of
consideration and relevant contract law,

Financial Asset Model:

The Financial asset model is used when the Company, being an operator, has an unconditional contractual right
to receive cash or another financial asset from or at the direction of the grantor for the construction services.
Unconditional contractual right is established when the grantor contractually guarantees to pay the operator

(a) Specific or determinable amount:

(b) The shortfall, if any, between amounts received from the users of the public services and specified or
determinable amounts.

Intangible Asset Model:

The intangible asset model is used to the extent that the operator, receives a right (a license) to charge users of the
public service. A right to charge users of a public services is not an unconditional right to receive cash because
the amounts are contingent on to the extent that public uses the services. Both type of arrangements may exist
within a single contract to the extent that the grantor has given an unconditional guarantee of payment for the
construction and the operation i.e. considered as a Financial asset and to the extent that the operator has to rely on
the public using the service in order to obtain payment, the operation has an intangible asset. The Company
manages concession arrangements which include power supply from its two-hydropower plant. The Company
maintains and services the infrastructure during the concession period. Thése concession arrangements sét out
rights and obligations related to the infrastructure and the services to be provided. The right to consideration gives
rise to an intangible asset and accordingly, the intangible asset models is applied. Income from the concession
arrangements earned under the intangible asset model consists of the: - ~

Fair Value of the contract revenue, which is deemed to be fair value of consideration transferred to acquire the
asset; and payments actually received from the users. The intangible asset is amortized over its expected useful
life in a way that reflects the pattern in which the asset’s economic benefits are consumed by the Company, starting
from the date when the right to operate starts to be used. Based on these principles, the intangible asset is amortized
in line with the actual usage of the specific public facility, with a maximum of the duration of the concession.

Any asset carried undergoncession arrangements is derecognized on disposal or when no future economic benefits
are expected from its fifture use or disposal or when the contractual rights to the financial asset expire.
!




- 4, Related Party Disclosure
a.. Salary & Advances Paid to Directors -

Super Hewa Power Company Limited

The total outstanding payable balance to staff comprises salary and allowances payable to the company's
directors. The details of salary expenses incurred and paid to the directors are provided below:

’ Vehicle Salary/
. Taxable Vehicle Rent Allowance Receivable
S. No. | Directors Name Salary/ payable till | Payable at at 32
Allowance | "ot Ashadh | theendof | ashadh,2082
end,2082 | Ashadh,2082.
Harka Bahadur
1 Tamang 390,000 - - 331,500 -
Jagadish Kumar
2 Agarwal 357,000 - - 303,450 ‘ -
: Nima Wangdel | . ok -
D 3 |Lama 729,000 - - 152,150
- Ram Bahadur
4 Aryal 279,000 - - 237,150 -
Total 1,755,000 - - 1,024,250 -
a. Loan from Directors
The Board of Directors (BOD) has provided a non-interest-bearing loan to the company to address the timing
gap between the injection of equity and the disbursement of a loan from the bank. This amount will be
withdrawn once the equity is injected or the bank loan is disbursed. Accordingly, the amount has been
classified as a financial liability (short-term loan). The details of such short term loan as on Ashad 32,2082
is provided herewith:
Harka Bahadur Tamang 2,91,66,600
Nima Wagdel Lama ' 18,96,800
Jagadish Kumar Agrawal 2,98,82,300
a Ram Bahadur Aryal ' 43,15,500
Total . 6,52,61,200

5. Changes in Key Management Personnel

a.

Resignation of CFO

The Chief Financial Officer (CFO) has resigned from the company during the year. The resignation has not
had a material adverse impact on the company’s financial position, performance, or ongoing operations, as
the finance function continues to be managed by the existing finance team and under the supervision of senior
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